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Canal de Isabel II, S.A.
Annual update to credit analysis

Summary
The credit profile of Canal de Isabel II, S.A. (Canal, Baa1 stable) is supported by (1) the
company´s low business risk as the monopoly provider of essential water and wastewater
services in the region of Madrid; (2) a supportive regulatory regime, which is codified in
the regional legislation, and a 50-year concession agreement; (3) the long track record of
an adequate recovery of operating and capital spending; and (4) the company´s modest
financial leverage.

Canal's credit profile also reflects (1) the credit quality and strong linkages with the
Comunidad Autonoma de Madrid (Baa1 stable), which besides the possibility of extraordinary
support, could also translate into additional operational, regulatory or political pressure and
(2) negative pressure on profitability, at least over the next eighteen months, due to our
expectation of extended tariff freezes and high operating costs. However, the anticipated
earnings reduction and higher capital requirements continue to be absorbable in the context
of the company´s strong financial metrics and liquidity position.

Governance considerations are also incorporated into the company´s credit quality, and
more particulary the baseline credit assessment (BCA) of baa1 also reflects high compliance
and reporting risks. In particular, the company has a track record of detrimental M&A activity
and lengthy legal investigations involving its former management in Colombia and Spain.

Exhibit 1

Despite the negative pressure on earnings, Canal´s strong liquidity supports the credit metrics
EBITDA in € millions (LHS) and evolution of FFO/Net debt (RHS)
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Note: Figures presented are based on reported financial data. Moody's Forecasts (F) are Moody's opinion and do not represent the
views of the issuer. FFO stands for funds from operations.
Source: Company, Moody's Investors Service
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Given its majority ownership by the Comunidad Autonoma de Madrid, Canal is considered a government-related issuer (GRI) under
our methodology. However, given the BCA is currently positioned at the same rating level of its majority owner, we do not assign any
rating uplift for the possibility of extraordinary government support.

Credit strengths

» Low business risk, underpinned by its status as the monopoly provider of essential water and wastewater services in the region of
Madrid

» Low leverage, strong liquidity and moderate capital requirements support the maintenance of robust financial metrics

» Supportive regulatory regime

Credit challenges

» Exposure to political interference given the strong oversight from the Comunidad Autonoma de Madrid in relation to tariff
decisions, business strategies and investment plans

» Negative pressure on profitability in the medium-term due to tariff freezes and high operating costs

Rating outlook
Canal's rating is currently capped at the rating level of its owner the Comunidad Autonoma de Madrid. Furthermore, a one notch
downgrade in the BCA is unlikely to result in a downgrade of Canal's rating. Consequently, the rating outlook is stable, reflecting the
stable outlook on the Comunidad Autonoma de Madrid.

Factors that could lead to an upgrade
Canal’s rating could face upward pressure if the Comunidad Autonoma de Madrid is upgraded, provided that (1) Canal’s financial profile
remains strong and in line with its current financial metrics; (2) the company´s governance risk is not considered as having a discernible
negative impact on the rating.

Factors that could lead to a downgrade
Any deterioration in the ratings or outlook of the Comunidad Autonoma de Madrid would likely result in a corresponding adjustment
of Canal’s rating and/or outlook.

Canal’s BCA could face downward pressure if (1) the company’s business risk profile were to increase significantly due to, for example,
adverse regulatory developments or evidence of political interference; or (2) the company’s financial risk profile were to deteriorate
materially, such that FFO/Net Debt would stay consistently below 20%.

Key indicators

Exhibit 2

Canal de Isabel II, S.A.

 Dec-19 Dec-20 Dec-21 Dec-22 Dec-23 F Dec-24 F

FFO Interest Coverage 19.3x 16.7x 12.0x 10.1x 9x-11x 9x-11x

Debt / Capitalisation 23.6% 22.4% 21.5% 20.9% 19%-22% 18%-21%

FFO / Net Debt 76.8% 90.8% 117.1% 141.6% 62%-65% 49%-52%

RCF / Net Debt 21.2% 60.4% 56.0% 89.7% 38%-41% 34%-37%

Note: All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations. Moody's Forecasts (F) are Moody's opinion
and do not represent the views of the issuer. Ratios take into account the deconsolidation of Triple A starting from October 2018.
Periods are fiscal year-end unless indicated.
For definitions of Moody's most common ratio terms, please see the accompanying User's Guide.
Source: Moody's Financial MetricsTM

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the issuer/deal page on https://ratings.moodys.com for the
most updated credit rating action information and rating history.
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Profile
Canal de Isabel II, S.A. is the monopoly provider of water collection, abstraction, supply, sanitation and other water and wastewater
related services in the region of Madrid. The group is also responsible for the provision of integrated water services in the municipalities
of Caceres (Extremadura) and Lanzarote (Canary Islands). Aside from the Spanish operations, which accounted for nearly 100% of
consolidated EBITDA at the end of 2022, Canal provides water-related services, including metering and commercial management of
water supply and treatment operations in Latin America, primarily in Ecuador and the Dominican Republic.

Canal is ultimately owned 82.4% by the Comunidad Autonoma de Madrid, through the public entity Canal de Isabel II, E.P.E., 10% by
the Madrid city council, and 7.6% by other municipalities and city councils in the region of Madrid.

Exhibit 3

Canal's simplified group structure as of September 2023
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Note: Canal deconsolidated Triple A in October 2018.
Source: Company, Moody's Investors Service
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Detailed credit considerations
Low business risk profile underpinned by monopolistic provision of essential water and wastewater activities under a
supportive regulatory regime
Canal's credit quality is underpinned by its core monopoly water and wastewater operations, provided under a supportive regulatory
regime in the region of Madrid. The Spanish regulatory framework for water services is not implemented through nationwide regulation
but is based on regional law and contractual arrangements set out by the regional or municipal authorities.

Canal was established in June 2012 by the public entity Canal de Isabel II, E.P.E. (Ente Publico), a regional government-related body
founded in 1851 and legally responsible for the provision of integrated water services to the population of Madrid. On the date of its
incorporation, Canal and the Ente Publico entered into a 50-year framework agreement (or Contrato-Programa).

Under this agreement, Canal is responsible for the monopolistic provision of water collection, abstraction and treatment, wastewater
treatment and water recycling in the region of Madrid, as well as distribution and sewage services in municipalities representing a
majority of the region of Madrid's population (around seven million inhabitants served). The Ente Publico retains ownership and legal
rights and obligations derived from (1) concessions and authorisations granted in relation to public water and wastewater services; and
(2) administrative powers in relation to water supply (including tariff settlement), water quality and environmental standards, as well
as customer service standards. The Ente Publico has oversight on strategic planning decisions for future requirements in relation to the
security of water supply, and maintenance and investments needs. Given that the Ente Publico is also responsible for reviewing the
company's performance against minimum standards and applying adequate penalties for potential failures, it acts as a quasi-regulator
of Canal.

The framework agreement entitles Canal to sufficient tariffs to finance the provision of water services, aimed at covering its operating
and financial expenses, depreciation, as well as adequate remuneration for its investments. The services provided under the framework
agreement are the basis for more than 90% of Canal's ongoing cash flow generation and the historical track record shows that the
company has been receiving adequate remuneration to cover its operating costs and investments.

Canal also operates and maintains the water and wastewater assets for some smaller Spanish municipalities under separate concession
agreements that follow similar terms as set out in the Contrato-Programa and have a duration between 25 and 50 years.

Expectation of lower earnings over the medium-term
Canal´s water and wastewater services are primarily provided to households, which represent around 70%-80% of the net sales from
integrated water services and contribute to the stability of its revenue thanks to a lower volatility compared to business customers.

Despite a sustained reduction in water consumption (per capita) in Madrid, Canal managed to maintain a stable operating performance
for its domestic activities prior to the pandemic. In particular, Canal´s annual revenue and EBITDA grew both at 1% per annum between
2015 and 2019, mainly underpinned by a moderate growth in local population and cost efficiencies.
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Exhibit 4

Thanks to favorable demographics, Canal's net revenue has been growing
Cumulative changes since 2012
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Source: Company, National Statistical Institute for the region of Madrid, Moody's Investors Service

In line with other regulated water utilities, the pandemic had only a moderate impact on Canal´s operating performance given the
essentiality of the services provided and its large exposure to household activities. Nevertheless, during the 2020-21 period, Canal´s
core Spanish operations saw an average annual EBITDA decline (net of provisions) of around 15% compared to 2019. The reduction was
mainly driven by a decrease in water consumption from industrial customers and the implementation of a temporary COVID-19 social
tariff scheme, which had an aggregate €4.5 million EBITDA impact. Furthermore, in 2022, the EBITDA continue to decrease (15% year-
on-year), driven by the increase in operating expenses (predominantly staff +3.7% and energy costs +83%) that Canal has not passed
through its tariffs.

We anticipate that high inflation will continue to hit the company´s cost base during 2023-24. More specifically, we expect (1) staff
costs to increase by more than 10% through the end of 2024 following the collective agreements signed with the local unions and
(2) price pressure on raw materials to hit ordinary maintenance costs. In addition, an exceptional review of the prices associated with
Canal´s long-term construction contracts was approved by the Spanish government in March 20221. The decision generally applies to
construction contracts that were in execution at the time the decree was approved, and it is anticipated to result in an adverse impact
of approximately €18 million on Canal's operating expenses in 2023.

Although Canal will benefit from lower electricity prices, over the next eighteen months the company´s operating margins will
continue to decline. This is due to the significant increase in operating costs against broadly stable revenue, underpinned by ongoing
tariff freezes (see following section). In particular, we expect Canal´s consolidated operating margins to hover around 25% during
2023-24, down from 35% in 2019-2020, see Exhibit 5. However, the anticipated reduction in earnings remains manageable in the
context of the company´s robust financial metrics and strong liquidity position.
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Exhibit 5

High inflation will continue to hit the company´s cost base
Canal´s consolidated operating expenses
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Note: Figures presented are based on Canal's reported financial data. Moody's Forecasts (F) are Moody's opinion and do not represent the views of the issuer.
Source: Company, Moody's Investors Service

Exposure to political interference, including tariff decisions
Under the framework agreement Canal's revenue is linked to a fixed and variable tariff element, which is expected to be updated in
line with inflation. In addition, Canal is entitled to propose tariff adjustments if there are specific conditions affecting its cost structure,
for example, to cover a large investment requirement in a particular segment or to adjust the tariff to new social conditions, such as
the reduction of the ratio of inhabitants per household. The annual tariff proposals are submitted by the company to the regional
government for approval, and have to ensure the maintenance of the company's financial equilibrium as set out in the framework
agreement.

However, the application of the financial equilibrium mechanism in the Spanish water sector is largely untested and might be subject
to delays or negotiations with local authorities and/or some political interference. Given that Canal's tariffs are set in the regional
budget and approved by the regional government, the lack of an independent and transparent regulatory framework exposes Canal to
political interference.

In this context, at the end of 2016 the regional government of Madrid decided to freeze tariffs until the end of 2019. The decision was
prompted by the fact that tariffs had remained stable during periods of negative inflation and Canal should be able to maintain the
financial equilibrium even if its revenue slightly declines over a few years. In the subsequent years, the tariff freeze was extended until
the end of 2023, primarily to alleviate the consequences of the coronavirus outbreak on the local economy and maintain the price
of Canal´s water tariffs below Spain´s national average. We believe that the tariff freeze could be further extended through 2024. If
confirmed, this will continue to erode Canal´s operating margins, particularly considering the inflationary pressure on costs discussed
above.

Increasing capital requirements...
Over the next three years, management expects Canal´s capital requirements to be above historical levels, in the range of €350-400
million per annum, taking into accounts the changes in provisions. The interventions will be carried out in line with the company´s
long-term strategic plan (2018-30) and will be mainly earmarked towards extraordinary maintenance and the digitalization of its water
network.

However, given its pivotal role in the local economy and its public ownership, Canal has historically been subject to intense scrutiny of
its procurement procedures. As a result, the company experienced some delays in the execution of its investment programme, resulting
in actual capital interventions being approximately half of the initially expected amounts. Given this track record, we anticipate that
Canal´s annual capital interventions will remain below the commitment level, thus reducing cash absorption.

Canal´s strategic plan also targets the progressive divestment of part of the company´s real estate stock, with a strategy focused on
the sale of land and properties in the Madrid region. Despite a positive impact on liquidity (with around €14 million cash generated in
2023), we expect the contribution from these divestments to be small at group level.
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.. but debt deleveraging and strong liquidity continue to sustain financial metrics
While Canal was established as a standalone company in June 2012, we acknowledge the long track record of the Ente Publico, which
has been providing water and wastewater services to the region of Madrid under a legal agreement since 1984. There is a significant
overlap in board representation among Canal, the Ente Publico and the Comunidad Autonoma de Madrid. This translates into a high
level of oversight by the regional government over Canal's operating budget, financial position, additional debt issuance and capital
investments.

Every year, the Budget Law of the Comunidad Autonoma de Madrid sets the maximum level of long-term financial indebtedness that
the company is permitted to incur. For 2023, the regional budget does not foresee any additional indebtedness for Canal. Furthermore,
the company's current financial policy limits its financial leverage to €1.2 billion of net debt in absolute terms and a net debt/EBITDA
ratio not exceeding 4.0x. Any future investment or growth activities would need to align with this financial policy. We expect Canal to
remain comfortably below this threshold (at around 1.8x) at least until the end of 2024 (see Exhibit 5 below).

When Canal was established, the board of directors agreed on a dividend policy with a payout ratio of 50%-80% of its net income.
Dividends are typically distributed in December based on the company's expected financial performance of the closing year. Any
difference with respect to the actual results is distributed in the second quarter of the following year. Canal´s average dividend payout
was historically around 65% and we expect dividend distributions largely in line with the historical payout in the coming years.

Exhibit 6

Canal benefits from a sustained reduction in gross debt…
In € millions

Exhibit 7

…coupled with regular dividend distributions since 2020
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Source: Company, Moody's Investors Service
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The historical financial performance of Canal has generally been stable. Also as a consequence of the gradual deleveraging, Canal´s
FFO/net debt ratio significantly increased to above the mid-fifties in percentage terms starting from December 2017. Despite the likely
extension of the tariff freeze through the end of 2024 and the inflationary pressure on costs, we expect the company to maintain a
strong financial performance. In particular, we expect the FFO/Net Debt ratio to stay above 40% for at least the next eighteen months.

The current credit profile does not incorporate any uplift from the standalone assessment
Given Canal is majority owned by the Comunidad Autonoma de Madrid, the company falls under our rating methodology for
Government-Related Issuers (GRI), published in February 2020. However, the current Baa1 rating does not incorporate any uplift
from Canal´s standalone credit profile, expressed as a BCA of baa1. More broadly, our assessment of the company under the GRI
methodology incorporates an assessment of (1) high level of default dependence and (4) high likelihood of extraordinary support from
the Comunidad Autonoma de Madrid, if this were required.
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ESG considerations
Canal de Isabel II, S.A.'s ESG Credit Impact Score is Moderately Negative CIS-3

Exhibit 8

ESG Credit Impact Score

Source: Moody's Investors Service

Canal´s ESG Credit Impact Score is moderately negative (CIS-3), reflecting very high governance risk and moderate environmental and
social risks. These risks are incorporated into the rating and are considered having a limited impact at the current rating level of Baa1.
In fact, Canal´s rating recognizes various mitigating factors such as the regulated nature of its activities, a long track record of solid
operating performance and the extraordinary support from the Comunidad Autonoma de Madrid, if this were required

Exhibit 9

ESG Issuer Profile Scores

Source: Moody's Investors Service

Environmental
Canal´s moderate environmental risk (E-3 issuer profile) is mainly associated to the company´s exposure to physical climate risk and
water management. In its role of Integrated water services provider, Canal collects water from areas at potential risk of water stress and
draughts, mainly concentrated in the Central region of Spain. Sewerage services also carry environmental risk and failures can result in
fines. In particular, discharges must comply with specific regulations and are subject to strict controls in order to be compatible with
the surrounding natural habitats.

Social
We assess Canal´s social risk as highly negative (S-4 issuer profile score) because the company has historically faced adverse decisions
and political intervention to acquiesce to public concerns over tariff affordability. This is evidenced by the freeze in tariffs that has been
in place since 2016. In addition, the company faced moderate human capital risk, evidenced by a track record of tense relations with
the employee unions. These risks are balanced by neutral to low customer relations and health and safety risk.

Governance
Canal´s governance risk is highly negative (G-4 issuer profile score) driven by high compliance and reporting risks. The company has
a history of lengthy legal investigations involving the former management in Colombia and Spain and which culminated in the loss of
control of its main Latin American subsidiary, Triple A, following the precautionary seizure of its shares by the Colombian authorities
in 2018. Furthermore, Canal faces moderate financial strategy and risk management risks because in the past, the company’s solid
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financial profile has been challenged by a financial policy that has not emphasized the importance of certainty in terms of the
company’s liquidity position. Lastly, Canal has moderate board structure risk given the high ownership concentration (82%) from the
Comunidad Autonoma de Madrid. In this context, Canal´s board will always need to operate within the framework of local politics,
which are also involved in the annual setting of tariffs.

ESG Issuer Profile Scores and Credit Impact Scores for the rated entity/transaction are available on Moodys.com. In order to view the
latest scores, please click here to go to the landing page for the entity/transaction on MDC and view the ESG Scores section.

Liquidity analysis
Canal exhibits a strong liquidity profile. As at 30 June 2023, the company holds around €624 million of available liquidity. This amount
comprises circa €520 million of cash and cash equivalents and €104 million of committed and available bilateral 364-day liquidity
facilities.

Besides the €500 million bond maturing in 2025, which represents 72% of Canal´s debt, Canal´s remaining maturities are fairly evenly
distributed. Around 28% of the existing debt relates to intercompany debt provided by the Ente Publico funded via bank loans. The
little residual debt of the group is allocated in the subsidiaries operating in Latin America.

Exhibit 10

Canal's debt maturity profile as at 30 June 2023
In € millions
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Methodology and scorecard
Canal's rating is based on our Regulated Water Utilities rating methodology, published in August 2023 and the Government-Related
Issuers methodology, published in February 2020. As illustrated above, the current rating does not incorporate any uplift to Canal´s
standalone credit quality (or BCA) for potential support.

Please see the Rating Methodologies page on www.moody.com for a copy of these methodologies.

Exhibit 11

Canal's Rating Factors

Regulated Water Utilities Industry Grid [1][2]   

Factor 1 : Business Profile(50%) Measure Score Measure Score

a) Stability and Predictability of Regulatory Environment Baa Baa Baa Baa

b) Asset Ownership Model Baa Baa Baa Baa

c) Cost and Investment Recovery (Sufficiency & Timeliness) Baa Baa Baa Baa

d) Revenue Risk A A A A

e) Scale and Complexity of Capital Programme & Asset Condition Risk A A A A

Factor 2 : Financial Policy (10%)

a) Financial Policy Ba Ba Ba Ba

Factor 3 : Leverage and Coverage (40%)       

a) FFO Interest Coverage (3 Year Avg) 12.7x Aaa 9x-11x Aa/Aaa

b) Debt / Capitalisation (3 Year Avg) 21.6% Aaa 18%-22% Aaa

c) FFO / Net Debt (3 Year Avg) 109.6% Aaa 49%-65% Aaa

d) RCF / Net Debt (3 Year Avg) 65.1% Aaa 34%-41% Aaa

Rating:   

a) Scorecard-Indicated Outcome from Factors 1-3  A2 A3

b) Actual Rating Assigned Baa1

Government-Related Issuer Factor

a) Baseline Credit Assessment baa1

b) Government Local Currency Rating Baa1

c) Default Dependence High

d) Support High

e) Final Rating Outcome Baa1

Current 

FY 12/31/2022

Moody's 12-18 Month 

Forward View

As of October 2023 [3]

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.
[2] As of 31/12/2022.
[3] This represents Moody's forward view and not the view of the issuer; and unless noted in the text, does not incorporate any significant acquisitions or divestitures.
Source: Moody's Financial Metrics™, Moody´s

Ratings

Exhibit 12

Category Moody's Rating
CANAL DE ISABEL II, S.A.

Outlook Stable
Issuer Rating -Dom Curr Baa1
Senior Unsecured -Dom Curr Baa1

Source: Moody's Investors Service
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Appendix

Exhibit 13

Peer comparison table

FYE FYE FYE FYE FYE FYE FYE FYE FYE

Dec-20 Dec-21 Dec-22 Dec-20 Dec-21 Dec-22 Dec-20 Dec-21 Dec-22

Revenue 917 915 948 294 325 370 491 493 571

EBITDA 301 271 239 72 81 88 174 195 193

EBITDA margin % 32.9% 29.6% 25.3% 24.5% 24.8% 23.8% 35.5% 39.6% 33.8%

Total Debt 776 750 730 226 215 174 330 304 283

Cash & Cash Equivalents 433 526 582 67 69 17 356 309 206

Funds from Operations (FFO) 311 263 209 60 66 74 89 100 95

(FFO + Interest Expense) / Interest Expense 16.7x 12.0x 10.1x 18.2x 22.5x 27.1x 50.8x 19.8x 15.7x

FFO / Net Debt 90.8% 117.1% 141.6% 38.2% 45.4% 47.0% -336.8% -2034.2% 123.3%

RCF / Net Debt 60.4% 56.0% 89.7% 28.3% 31.3% 31.6% -336.8% -1784.6% 123.3%

Debt / Book Capitalization 22.4% 21.5% 20.9% 61.4% 59.4% 53.6% 43.8% 40.2% 37.2%

(in EUR million)

Canal de Isabel II, S.A. Aguas de Valencia S.A. Acquedotto Pugliese S.p.A.

Baa1 Stable Baa2 Positive Baa3 Negative

Note: All figures and ratios calculated using Moody's estimates and standard adjustments. FYE = Financial year-end
Source: Moody's Financial MetricsTM

Exhibit 14

Canal de Isabel II, S.A.
Moody's-adjusted debt breakdown

FYE FYE FYE FYE FYE

(in EUR million) Dec-18 Dec-19 Dec-20 Dec-21 Dec-22

As Reported Total Debt 815 805 776 750 730

Leases 46 0 0 0 0

Non-Standard Adjustments 4 9 0 0 0

Moody's Adjusted Total Debt 864 814 776 750 730

Cash & Cash Equivalents (355) (321) (433) (526) (582)

Moody's Adjusted Net Debt 509 493 342 225 148

Note: All figures and ratios calculated using Moody’s estimates and standard adjustments. FYE = Financial year-end.
Source: Moody's Financial MetricsTM

Exhibit 15

Canal de Isabel II, S.A.
Moody's-adjusted EBITDA breakdown

FYE FYE FYE FYE FYE

(in EUR million) Dec-18 Dec-19 Dec-20 Dec-21 Dec-22

As Reported EBITDA 393 381 320 298 261

Unusual Items - Income Statement 23 3 0 (10) 0

Leases 15 0 0 0 0

Interest Expense - Discounting (0) (0) 0 0 0

Non-Standard Adjustments (15) (17) (19) (17) (21)

Moody's Adjusted EBITDA 416 368 301 271 239

Note: All figures and ratios calculated using Moody’s estimates and standard adjustments. FYE = Financial year-end.
Source: Moody's Financial MetricsTM
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Exhibit 16

Canal de Isabel II, S.A.
Selected Moody's-adjusted financial data

FYE FYE FYE FYE FYE

(in EUR million) Dec-18 Dec-19 Dec-20 Dec-21 Dec-22

INCOME STATEMENT

Revenue 1,076 985 917 915 948

EBITDA 416 368 301 271 239

EBITDA margin % 38.6% 37.3% 32.9% 29.6% 25.3%

EBIT 289 255 186 161 133

EBIT margin % 26.9% 25.9% 20.3% 17.6% 14.0%

Interest Expense 30 21 20 24 23

BALANCE SHEET

Cash & Cash Equivalents 355 321 433 526 582

Total Assets 5,134 5,034 5,065 5,102 5,145

Total Debt 864 814 776 750 730

CASH FLOW

Funds from Operations (FFO) 411 378 311 263 209

FFO / Net Debt 80.7% 76.8% 90.8% 117.1% 141.6%

Capital Expenditures (74) (54) (44) (50) (62)

Dividends 17 274 104 137 77

Retained Cash Flow (RCF) 394 104 207 126 133

RCF / Net Debt 77.4% 21.2% 60.4% 56.0% 89.7%

Free Cash Flow (FCF) 295 11 143 113 77

FCF / Net Debt 58.0% 2.3% 41.8% 50.5% 52.3%

INTEREST COVERAGE

EBITDA / Interest Expense 13.9x 17.8x 15.2x 11.3x 10.4x

(FFO + Interest Expense) / Interest Expense 14.7x 19.3x 16.7x 12.0x 10.1x

LEVERAGE

Debt / EBITDA 2.1x 2.2x 2.6x 2.8x 3.1x

Net Debt / EBITDA 1.2x 1.3x 1.1x 0.8x 0.6x

Debt / Book Capitalization 24.2% 23.6% 22.4% 21.5% 20.9%

Note: All figures and ratios calculated using Moody’s estimates and standard adjustments. FYE = Financial year-end.
Source: Moody's Financial MetricsTM

Endnotes
1 Royal Decree-Law 3/2022 of 1 March 2022 (amended by Royal Decree-Law 6/2022, Royal Decree-Law 14/2022 and Ministerial Order HFP/1070/2022)
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